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Ky This letter and the enclosed materials are furnished to the Commission pursuant to the

London referenced exemption from the registration requirements of Section 12(g) of the
Mitan Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
Moscow foreign private issuers pursuant to Rule 12g3-2(b) thereunder.
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Rome Company which were made public since our letter dated August 29, 2006, copies of
oo which are enclosed with this letter (indexed in Annex 1).
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Annex 1

A List of Documents Made Public
in connection with the Listing since last submission of August 29, 2006:

1. Announcement on Connected Transaction, released on September 27,
2006, in English and in Chinese.




The Stock Exchange of Hong Kong Limited takes no responsibilisy for the of this

makes no rep

as to its accuracy or completeness and expressly disclaims any liability whatsoever

for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

RNV,

J

On 26 September 2006, the Cumpany and' hmn Huadian entered into the Wuhu Share Transfer
Agreement pursuant to which the: Cnmpany has agreed to acquire from China Huadian its
interest in 95% of the registered capital of Wuhu Company at a consideration of RMB25.41
million (approximately HK$24.43 million) in accordance with the terms of the Wuhu Share
‘Transfer Agreement.

The entering into of the Wuhu Share Transfer Agreement constitutes a connected transaction
of the Company. As the relevant “percentage ratios” represented by the capital contribution
to be made by the Company under the Agreement are less than 2.5%, the transaction falls
within the provision under Rule 14A.32(1) of the Listing Rules, and therefore is only subject
to the reporting and announcement requlremenls set out in Rules 14A.45 and 14A.47 of

ZEEBEIRBERA

/Huadlan Power International Corporatlon Limited"

(A Sma forz:gn investment joint stock company limited by shares incorporated in the PRC)

(Stock Code: 1071)

CONNECTED TRANSACTION

REASONS FOR THE TRANSACTION AND BENEFITS EXPECTED TO ACCRUE TO
THE COMPANY

The Company is priacipally d in the busi of g and sale of electricity and heat
in the PRC. China Huadian is a wholly PRC State- owned enterprise and is principally engaged
in the development, investment, construction, operation and management of electric power sources,
coal and electricity related business, as well as the coordination of electric (thermal) power

duction and sale. Acq! of Wuhu Company as its subsidiary demonstrates the Company’s
persxslenl business expansion to the Anhui Province, which accentuates the Company's pursuit
of a ide electricity gy ion enterprise in the PRC. The transaction under the Wuhu Share
Transfer Agreement once more reflects the supportive position of China Huadian towards the

the Listing Rules and is exempt from the indeg + lders' approval requi of
Chapter 14A of the Listing Rules. ’

Company as the controlling shareholder. Two 660MW ultra-super critical thermal power generating
units of Wuhu Company Phase I Project is currently under construction which are expected to

INTRODUCTION

On 26 September 2006, the Company and China Huadian entered into the Wuhu Share Transfer
Agreement pursuant to which the Company has agreed to acquire from China Huadian its interest in
95% of the registered capital of Wuhu Company at a consideration of RMB25.41 million (approximately
HK$24.43 million) in accordance with the terms of the Wuhu Share Transfer Agreement.

WUHU COMPANY

Wuhu Company was established in 2004 as a limited liability company in the PRC, and is
principally engaged in the power generation business in the PRC. Wuhu Company currently has
aregistered capital of RMB10 million. It is owned as to 95% by China Huadian and the remaining
5% by a third party which and whose ultimate beneficial owner(s), 1o the best of the Directors’
knowledge, information and belief having made all reasonable enquiry, are independent of
the Group and connected persons of the Company (includiag China Huadian).

The audiled book value of the net assets of Wuhu (‘ompany as of 3 December 2005 under the PRC
Accounting Standards for Business Enterprises, the A for Busi Enterprises
and the related accounting regulations (“the PRC Accountmg Standards and Regulations”) was
approximately RMB10 million (equivalent to approximately HK$9.62 million). The valuated net asset
value of Wubu Company as of 31 December 2005 was RMB26.75 million (approximately HK$25.72
million), valuated by reference to the market value as of 31 December 2005.

Wubu Company is still in its initial development stage and has not commenced any commercial
operations. As such, it has not generated any revenue, and thus set profit, since its incorporation.

WUHU SHARE TRANSFER AGREEMENT
1. Date: 26 September 2006
2, Parties

(1) China Huadian (the Company’s controlling shareholder holding approximately 48.79%
of its entire issued share capital according to the latest notice of disclosure of interest
dated 18 September 2006 provided by China Huadian), as transferor; and

(2) the Company, as transferee.
3. Consideration and payment terms

The total consideration payable by the Company under the Wuhu Share Transfer Agreement
is RMB25.41 million (approximately HK$24.43 million), which is expected to be funded out
of the Group's internal resources.

Pursuant to the Wuhu Share Transfer Agreement, 60% of the Consideration, equivalent to
RMB15.25 million (approximately HK$14.66 million), will be payable in cash within 10 days
from the signing of the Wuhu Share Transfer Agreement. The remaining 40% of the
Consideration, equivaleat to RMB10.16 million (approximately HK$9.77 million), will be
payable in cash within 10 days from the Completion Date, and Wuhu Company will become
a subsidiary of the Company on the next day of such payment.

The Consideration was de(ermmed by reference to, and represents 95% (i.e. the shareholding
in Wuhu Company by the Company from China Huadian) of, the valuated net assets
of Wuhu Ci as of 31 L ber 2005 as ioned above.

The Company is not expected to provide any guarantee or indemnity in connection with
the transaction under the Wuhu Share Transfer Agreement.

pany

4. Certain other material terms

After the signing of the Wuhu Share Transfer Agr the di of Wuhu Comp

appointed by China Huadian shall, whea exercising powers or performing duties as a director
of Wuhu C y, act in the i of the C y and in d with the directions
and instructions of the Company, uatil the of di by the Company to

the board of directors of the Wuhu Company.

The Company is permitted 10, during the period commencing from the date of signing of the
Wuhu Share Transfer Agreemenl and the day following payment of the Consideration,
participate in the ad ion of the prel y and infr al constructions, production,
operation and supervision, pmvnded that the Company shall seek prior consent from
China Huadian for any major decisions regarding the finance, operation and human resource
management of Wuhu Company.

} operations in 2008.

The Directors, including the independ ive Directors, believe that the transactions
under the Wuhu Share Transfer Agreement are on normal commercial terms, which are fair and
reasonable and in the interests of the Company's shareholders as a whole.

CONNECTED TRANSACTION

China Huadian is the coatrolling shareholder of the Company and is a connected person of
lhe Company for the purposes of the Listing Rules. The entering into of the Wuhu Share Transfer

dtr ion of the C y. As the rel “percentage
ranos represented by the capnnl contribution to be made by the Company under the Wuhu Share
Transfer Agreement are less than 2.5%, the transaction falls within the provision under Rule
14A.32(1) of the Listing Rules, and therefore is only subject to the reporting and announcement
requnremn,nls set out in Rules 14A. 45 nnd 14A.47 of the Listing Rules and is exempt from the

it hareholders’ of Chapter 14A of the Listing Rules.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have
the following meanings:
“China Huadian”

PP q

means HE & WA ML 5 China Huadian Corporation®, a wholly
State-owned enterprise and the coatrolling shareholder of the Company
means % BB BTN BHH R H Huadion Power International
Corporation Limited*, a Sino-foreign investment joint stock company
limited by shares incorporated in the PRC, whose H shares and
A shares are listed on The Stock Exchange of Hong Kong Limited and
the Shanghai Stock Exchange, respectively

means RMB25.41 million (approximately HK$24.43 million) payable
by the Company to China Huadian in accordance with the terms of
the Wuhu Share Transfer Agreement

means the directors of the Company

means the date of (1) the signing of the Wuhu Share Transfer Agreement;
(2) the filing date of the results of assets valuation in respect of the
transaction under the Wuhu Share Transfer Agreemeat with the
State-owned Assets Supervision and Administration Commission ; or
(3) the date of approval in respect of the transaction under the Wuhu
Share Transfer Agreement being granted by the State-owned Assels
Supervision and Administration Commission, whichever is later
means the Company and its subsidiaries

means Hong Kong Dollars, the lawful currency of Hong Kong
means the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

means the People’s Republic of China

means Renminbi, the lawful currency of the PRC

means LT B WA M2 B Achui Huadian Wuhu Power
Company Limited*, a limited liability company established in the PRC
means the agreement dated 26 September 2006 between the Company
and China Huadian

“Company”

“Consideration”

“Directors”
“Completion Date”

“Group”
“HK$"
“Listing Rules”

“PRC”
“RMB"
“Wuhu Company”

“Wuhu Share Transfer
Agreement”

By order of the board of Directors
Power Inter ) Corporation Limited*
Zhou Lianqging
Company Secretary

Huadi

The board of Directors comprises, as at the date of this announcement, He Gong (Chairman),
Chen Feihu (Vice Chairman, Non-executive Director), Zhu Chongli (Vice Chairman, Non-executive
Director), Chen Jianhua (Executive Director), Tian Peiting (Executive Director), Wang Yingli
(Non-executive Director), Zhang Bingju (Non-executive Director), Peng Xingyu (Non-executive
Director), Ding Huiping (Independent non-executive Director), Zhao Jinghua (Independent
non-executive Director), Wang Chuanshun (Independent non-executive Direclor) and Hu Yuanmu
(Independent non-executive Director).

Jinan, the PRC
26 September 2006

*  For identification only
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